4.29. Chapter 29: Customs Union

Significant progress can be reported with respect to customs legislation. The former Yugoslav Republic of Macedonia ratified the International Convention on temporary imports (Istanbul Convention) in March 2006. The new Customs Code and the related implementing legislation entered into force in January 2006. It represents a further alignment of customs procedures with EU standards, especially in the fields of procedures with economic impact and simplified procedures. The newly introduced provisions on bonded warehouses and free zones are in line with the acquis. The Law on Control on Export of Goods and Technologies with Dual Use was adopted on 1 February 2006. Its provisions are in line with the EU legislation. The former Yugoslav Republic of Macedonia abolished the fee of € 100 for each request for tariff quotas in July 2006. The decision to abolish the fee of € 19 for services rendered during customs procedure entered into force in October 2006. However, other fees are not in line with the acquis, such as the € 14 fee on binding origin information and the € 65 fee for laboratory testing.

The customs legislation is now well aligned with the acquis. However, further harmonization is required, in particular with regard to transit, tariff quotas and the remaining fees.

As regards the administrative and operational capacity of the customs administration, some progress can be reported. A strategy for risk management was adopted in May. It incorporates new security and safety standards for more efficient customs controls. Additional staff is being recruited. An IT strategy has been adopted, which should facilitate the procurement of new IT equipment and the introduction of software compatible with EU systems. All customs declarations are submitted in electronic and in paper form.

In the field of ethics and anti-corruption measures, the customs administration has adopted the Arusha Declaration on corruption and issued a new Code of Ethics for customs officers, obliging them to declare their property and bank accounts. Over the reporting period, ten customs officers were prosecuted for abuse of position for allowing imports without payment of the required duties.

Co-operation memoranda were signed with some of the largest cigarette importers in the country. In January 2006, a co-operation agreement with the Republic of Moldova for mutual assistance in customs matters was ratified. In May 2006, an agreement with the Republic of Slovakia on cooperation and assistance in customs matters was initialled. In June 2006, an agreement on customs cooperation with Finland was signed.

Conclusion

There has been substantial legislative progress in the area of customs union. Significant further strengthening in terms of staff, IT and other equipment will still be necessary in order to allow the customs administration to manage and enforce the implementation of the legislation. The former Yugoslav Republic of Macedonia should adopt a strategy for further developing IT systems to allow interconnection and operation with the centralised and decentralised Community IT systems. Further efforts are necessary, in particular as regards the management of human resources and the fight against corruption
